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WELSPUN MAURITIUS HOLDINGS LTD
COMMENTARY OF THE DIRECTORS

The Directors are pleased to present their commentary together with the audited financial statements of
WELSPUN MAURITIUS HOLDINGS LTD (the “Company") for the year ended 31 March 2021.

INCORPORATION

The Company was incorporated in the Republic of Mauritius on 09 June 2008 under the Companies Act
2001 as a private company limited by shares.

PRINCIPAL ACTIVITY
The principal activity of the Company is that of investment holding.
RESULTS AND DIVIDEND

The Company’s results for the year ended 31 March 2021 are as shown in the statement of profit or loss
and other comprehensive income and related notes.

The directors do not recommend a dividend for the year under review. (2020: NIL)
DIRECTORS
The present membership of the Board is set out on page 2.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Company’s directors are responsible for the preparation and fair presentation of the financial
statements, comprising the statement of financial position at 31 March 2021, the statement of profit or
loss and other comprehensive income, the statement of changes in equity and statement of cash flows
for the year then ended, and the notes to the financial statements, which include a summary of significant
accounting policies and other explanatory notes, in accordance with International Financial Reporting
Standards and in compliance with the requirements of the Mauritius Companies Act 2001.

The directors’ responsibility includes: designing, implementing internal control relevant to the
preparation and fair presentation of these financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances

The directors have made an assessment of the company’s ability to continue as a going concern and
have no reason to believe the business will not be going concern in the period ahead

AUDITORS

The Auditors, AEJAZ NAZIR ASSOCIATES & CO, have indicated their willingness to continue in
office and will be automatically re-appointed at the next annual meeting.
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SECRETARY'’S CERTIFICATE
As per Section 166 (d) of the Companies Act 2001

We certify that, to the best of our knowledge and belief, that Welspun Mauritius Holdings Ltd have filed
with the Registrar of Companies all such returns as are required under Section 166 (d) of the Companies
Act 2001 for the financial year ended 31 March 2021.
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INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF WELSPUN MAURITIUS HOLDINGS LTD

Opinion

We have audited the financial statements WELSPUN MAURITIUS HOLDINGS LTD (the
“Company”), set out on pages 8 to 36, which comprise the statement of financial position as at 31 March
2021, and the statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Company as at 31 March 2021, and its financial performance and cash flows for the year then ended
in accordance with International Financial Reporting Standards and the requirements of the Mauritius
Companies Act 2001.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
financial statements section of our report. We are independent of the company in accordance with the
International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants
(IESBA Code) and other independence requirements applicable to performing audits of financial
statements in Mauritius. We have fulfilled our other ethical responsibilities in accordance with the
IESBA Code and in accordance with other ethical requirements applicable to performing audits in
Mauritius. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the
Commentary of the Directors and the Statement of Profit or Loss and Other Comprehensive Income as
required by the Mauritius Companies Act 2001 of Mauritius, which we obtained prior to the date of this
report. Other information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in this regard.



INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF WELSPUN MAURITIUS HOLDINGS LTD

Responsibilities of the directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Mauritius
Companies Act 2001, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease to continue
as a going concern.



INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF WELSPUN MAURITIUS HOLDINGS LTD

Auditor's responsibilities for the audit of the Financial Statements (Continued)

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on other legal and regulatory requirements
Mauritius Companies Act 2001

e We have no relationship with, or any interests in, the Company other than in our capacity as
auditors;:

e We have obtained all the information and explanations we have required; and

e in our opinion, proper accounting records have been kept by the Company as far as it appears
from our examination of those records.

Use of report

This report is made solely for the Company’s shareholder, as a body, in accordance with Section 205 of
the Mauritius Companies Act 2001. Our audit work has been undertaken so that we might state to the
Company’s shareholder those matters we are required to state to them in an auditors’ report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s shareholder, as a body, for our audit work, for this
report, or for the gpinions we have formed.

4 // /L:

AEJAZ NAZIR ASSOCIATES & CO

Chartered Cerfified Accountants | .7
18, Dr Auguste Rouget Street, g
Port Louis, Mauritius

Represented by Aejaz Nazir (FCCA, MIPA) (Licensed by FRC)
Partner

Date: 25 May 2021



WELSPUN MAURITIUS HOLDINGS LTD

STATEMENT OF FINANCIAL POSITION AT 31 MARCH 2021

Notes 2021 2020
USD USD
ASSETS
Non-current assets
Investments 5 32,512,083 19,408,798
Loans receivable 6 - 14,121,608
32,512,083 33,530,406
Current assets
Trade and other receivables 7 289,730 268,055
Loan receivable 6 128,770 6,405,922
Tax asset 11 - 1,543
Cash and cash equivalents 840,418 692,191
1,258,918 7,367,711
Total assets 33,771,001 40,898,117
EQUITY AND LIABILITIES
Capital and reserves
Stated capital 8 113,455 113,455
Revaluation reserve - 4,764,204
Retained earnings 3,667,696 5,148,617
3,781,151 10,026,276
Non-current liability
Borrowings 9 25,000,000 24,100,000
Current liabilities
Trade and other payables 10 2,139,850 371,841
Other financial liabilities 9 2,850,000 6,400,000
4,989,850 6,771,841
Total equity and liabilities 33,771,001 40,898,117

Approved by the Board of Directors on 25 May 2021 and signed on its behalf by

\JW\/[\£j @ ~

B - T
Director Director

The notes on pages 12 to 36 form an integral part of these financial statements.
Independent auditors’ report on pages 5 to 7.



WELSPUN MAURITIUS HOLDINGS LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

INCOME
Interest income

EXPENSES
Secretarial fees
Directors’ remuneration
Professional fees
License fees

Audit fees

Accounting fees

Tax filing fees
Administrative expenses
Bank charges

Foreign exchange loss
Interest expense

Loss before taxation

Taxation

Loss for the year

Other comprehensive income

Total comprehensive loss for the year

Notes 2021 2020
USD USD

758,631 1,236,298

1,700 1,700

1,700 1,700

796,763 5,687

1,950 2,025

3,450 2,500

4,500 4,500

1,200 1,200

- 600

2,625 3,479

49,048 17,557

1,339,787 1,533,590

2,202,723 1,574,538

(1,444,092) (338,240)

11 (36,829) (300,075)
(1,480,921) (638,315)
(1,480,921) (638,315)

The notes on pages 12 to 36 form an integral part of these financial statements.

Independent auditors’ report on pages 5 to 7.



WELSPUN MAURITIUS HOLDINGS LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

10

At 01 April 2019

Total comprehensive loss for
the year

Redemption of preference
shares

At 31 March 2020

At 01 April 2020

Total comprehensive loss for
the year

Loan receivable net off
against revaluation reserves
(Following merger of
'Welspun Middle East Pipes
Coating Company with
'Welspun Middle East Pipes
Company)

At 31 March 2021

Stated Preference Revaluation Retained
capital shares reserves earnings Total
USD USD USD USD USD
113,455 23,454,000 4,764,204 5,786,932 34,118,591
- - - (638,315) (638,315)
(23,454,000) (23,454,000)
113,455 - 4,764,204 5,148,617 10,026,276
113,455 - 4,764,204 5,148,617 10,026,276
- - - (1,480,921) (1,480,921)
(4,764,204) - (4,764,204)
113,455 - - 3,667,696 3,781,151

The notes on pages 12 to 36 form an integral part of these financial statements.
Independent auditors’ report on pages 5 to 7.



WELSPUN MAURITIUS HOLDINGS LTD

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Cash flow from operating activities
Loss before taxation

Adjustments for:

Interest expense

Interest income

Increase in trade and other receivables
Increase in trade payables

Increase in financial liabilities

Tax paid
Net cash used in operating activities

Cash flow from financing activities
Redemption of preference shares

Borrowings

Loan repayment received

Loan interest received

Loan paid

Finance charges

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Cash and cash equivalents consist of:
Cash at bank

11

2021 2020
USD USD
(1,444,092) (338,240)
1,339,787 1,533,590
(758,631) (1,236,298)
(21,676) (85,876)
550 400
790,913 -
(93,149) (126,424)
(35,285) (305,595)
(128,433) (432,019)
- (23,454,000)
; 15,500,000
2,531,271 4,066,667
758,631 6,094,644
(2,650,000) (1,170,348)
(363,241) -
276,661 1,036,963
148,227 604,944
692,191 87,247
840,418 692,191
840,418 692,191

The notes on pages 12 to 36 form an integral part of these financial statements.

Independent auditors’ report on pages 5 to 7.
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WELSPUN MAURITIUS HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.

2.1

2.2

GENERAL INFORMATION

WELSPUN MAURITIUS HOLDINGS LTD (the "Company") was incorporated in Mauritius on
09 June 2008 as a private company limited by shares under section 24 of the Companies Act 2001.

The Company's registered office is C/o IQ EQ Corporate Services (Mauritius) Ltd, 33, Edith
Cavell Street, Port-Louis, 11324, Mauritius. The Company holds a Category 1 Global Business
Licence under the Financial Services Act 2007. The Company is licensed as an investment holding
activities.

NEW STANDARDS AND INTERPRETATIONS

Application of new and revised International Financial Reporting Standards (“IFRSs”)

In the current year, the Company has applied all of the new and revised Standards Interpretations
issued by the International Accounting Standards Board (“IASB”) and the International Financial
Reporting Interpretations Committee (“IFRIC”) of the IASB which are relevant to its operations
and effective for accounting periods beginning on 1 April 2020.

New and revised [FRSs applied for the current year

The following relevant revised standards have been applied in these financial statements. Their
application has not had any significant impact on the amounts reported for the current and prior
periods but may affect the accounting for future transactions or arrangements.

IFRS 3 Definition of a Business (Amendments to IFRS 3)

IFRS 9/1AS 39/

IFRS 7 Interest Rate Benchmark Reform

IAS 1 and IAS 8 Definition of Material (Amendments to IAS 1 and IAS 8)
Various The Conceptual Framework for Financial Reporting

Management has assessed the impact of these new and revised standards and interpretation and
concluded that they have no major impact these financial statements.

New and revised [FRS in issue but not yet effective

At the date of authorisation of these financial statements, the following relevant standards were in
issue but effective on annual periods beginning on or after the respective dates as indicated:

IFRS 16 Covid-19 - Related Rent Concessions (Amendments to IFRS 16)

IFRS 9/IAS 39/

IFRS  7/IFRS

4/TFRS 16 Interest Rate Benchmark Reform — Phase 2

IFRS 3 Reference to the Conceptual Framework (Amendments to IFRS 3)

IAS 16 Property, Plant and Equipment: Proceeds before Intended Use
(Amendments to IAS 16)

IAS 37 Onerous Contracts — Costs of Fulfilling a Contract (Amendments to IAS 37)
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WELSPUN MAURITIUS HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

(a)

(b)

ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements, which
have been applied consistently, are set out below.

Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with, and
in compliance with, International Financial Reporting Standards ("IFRS") and International
Financial Reporting Interpretations Committee ("IFRIC") interpretations issued and effective at
the time of preparing these financial statements and the Mauritius Companies Act 2001.

The financial statements have been prepared on the historic cost convention, unless otherwise
stated in the accounting policies which follow and incorporate the principal accounting policies
set out below. They are presented in US Dollars, which is the Company's functional currency.

Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in US Dollars, by applying to the
foreign currency amount the spot exchange rate between the functional currency and the foreign
currency at the date of the transaction.

At the end of the reporting period:

- foreign currency monetary items are translated using the closing rate;

- non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction; and

- non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items
at rates different from those at which they were translated on initial recognition during the period
or in previous financial statements are recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and
accumulated in equity, any exchange component of that gain or loss is recognised to other
comprehensive income and accumulated in equity. When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component of that gain or loss is recognised in profit or
loss.

Cash flows arising from transactions in a foreign currency are recorded in US Dollars by applying
to the foreign currency amount the exchange rate between the US Dollar and the foreign currency
at the date of the cash flow.
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WELSPUN MAURITIUS HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

3.
(©

ACCOUNTING POLICIES (Cont’d)
Joint arrangements

A joint arrangement is an arrangement of which two or more parties have joint control. Joint
control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous consent of the parties sharing control.
A joint arrangement is either a joint operation or a joint venture.

A joint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement. A joint venture is a joint arrangement whereby the parties that have joint control of
the arrangement have rights to the net assets of the arrangement.

Joint ventures

An interest in a joint venture is accounted for using the equity method, except when the investment
is classified as held-for sale in accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations. Under the equity method, interests in joint ventures are carried in the
statement of financial position at cost adjusted for post acquisition changes in the company's share
of net assets of the joint venture, less any impairment losses.

The company's share of post-acquisition profit or loss is recognised in profit or loss, and its share
of movements in other comprehensive income is recognised in other comprehensive income with
a corresponding adjustment to the carrying amount of the investment. Losses in a joint venture in
excess of the company's interest in that joint venture, including any other unsecured receivables,
are recognised only to the extent that the company has incurred a legal or constructive obligation
to make payments on behalf of the joint venture.

Any goodwill on acquisition of a joint venture is included in the carrying amount of the investment,
however, a gain on acquisition is recognised immediately in profit or loss.

Profits or losses on transactions between the company and a joint venture are eliminated to the
extent of the company's interest therein. Unrealised losses are eliminated unless the transaction
provides evidence of an impairment of the asset transferred. Accounting policies of joint ventures
have been changed where necessary to ensure consistency with the policies adopted by the
company.

When the company loses joint control, the company proportionately reclassifies the related items
which were previously accumulated in equity through other comprehensive income to profit or
loss as a reclassification adjustment. In such cases, if an investment remains, that investment is
measured to fair value, with the fair value adjustment being recognised in profit or loss as part of
the gain or loss on disposal.

In the company's separate financial statements, investments in joint ventures are Welpsun Middle
East Pipes Company LLC and Welpsun Middle East Pipes Coatings Company LLC. The Company
has not equity accounted the results of the joint ventures as Welspun Corp Limited would consider
both entities as joint ventures in their consolidated financial statements since the Company holds
50.01% of the share capital of the joint ventures.
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WELSPUN MAURITIUS HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

3.

(©)

(d)

ACCOUNTING POLICIES (Cont’d)
Joint arrangements (Cont’d)
Joint operations

The company recognises the following in relation to its interests in a joint operation:
e its assets, including its share of any assets held jointly;
its liabilities, including its share of any liabilities incurred jointly;
its revenue from the sale of its share of the output arising from the joint operation;
its share of the revenue from the sale of the output by the joint operation; and
its expenses, including its share of any expenses incurred jointly.

Consolidated financial statements

No consolidated accounts have been prepared as the directors of the Company have taken
advantage of the exemption under the Mauritian Company's Act 2001, which exempts a company
holding a Global Business Licence from preparing consolidated financial statements when it is a
wholly owned or virtually wholly owned subsidiary of a Company incorporated outside Mauritius.

Impairment of assets

The Company assesses at each end of the reporting period whether there is any indication that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for
the individual asset. If it is not possible to estimate the recoverable amount of the individual asset,
the recoverable amount of the cash-generating unit to which the asset belongs is determined.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is
recognised immediately in profit or loss. Ay impairment loss of a revalued asset is treated as
revaluation decrease.
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WELSPUN MAURITIUS HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

3.

(e)

ACCOUNTING POLICIES (Cont’d)
Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of
IFRS 9 Financial Instruments.

Broadly, the classification possibilities, which are adopted by the company, as applicable, are as
follows:

Financial assets which are equity instruments:

- Designated as at fair value through other comprehensive income. (This designation is not
available to equity instruments which are held for trading or which are contingent consideration
in a business combination).

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition.

Financial assets which are debt instruments:

- Amortised cost. (This category applies only when the contractual terms of the instrument give
rise, on specified dates, to cash flows that are solely payments of principal and interest on
principal, and where the instrument is held under a business model whose objective is met by
holding the instrument to collect contractual cash flows.

Financial liabilities:
- Amortised cost;

Note 12 Financial instruments and risk management presents the financial instruments held by the
company based on their specific classifications.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or convention in the marketplace.
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WELSPUN MAURITIUS HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021
3. ACCOUNTING POLICIES (Cont’d)

(e) Financial instruments (Cont’d)
Loans receivable at amortised cost
Classification

Loans receivable (note 6) are classified as financial assets subsequently measured at amortised
cost.

They have been classified in this manner because the contractual terms of these loans give rise, on
specified dates to cash flows that are solely payments of principal and interest on the principal
outstanding, and the company's business model is to collect the contractual cash flows on these
loans.

Recognition and measurement

Loans receivable are recognised when the company becomes a party to the contractual provisions
of the loan. The loans are measured, at initial recognition, at fair value plus transaction costs, if
any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the loan initially, minus principal repayments,
plus cumulative amortisation (interest) using the effective interest method of any difference
between the initial amount and the maturity amount, adjusted for any loss allowance.

Application of the effective interest method

Interest income is calculated using the effective interest method, and is included in profit or loss
in interest income.

The application of the effective interest method to calculate interest income on a loan receivable
is dependent on the credit risk of the loan as follows:

e The effective interest rate is applied to the gross carrying amount of the loan, provided the
loan is not credit impaired. The gross carrying amount is the amortised cost before
adjusting for a loss allowance.

e If a loan is purchased or originated as credit-impaired, then a credit-adjusted effective
interest rate is applied to the amortised cost in the determination of interest. This treatment
does not change over the life of the loan, even if it is no longer credit-impaired.

e If aloan was not purchased or originally credit-impaired, but it has subsequently become
credit-impaired, then the effective interest rate is applied to the amortised cost of the loan
in the determination of interest. If, in subsequent periods, the loan is no longer credit
impaired, then the interest calculation reverts to applying the effective interest rate to the
gross carrying amount.
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WELSPUN MAURITIUS HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

3.
(©)

ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)
Impairment

The company recognises a loss allowance for expected credit losses on all loans receivable
measured at amortised cost. The amount of expected credit losses is updated at each reporting date
to reflect changes in credit risk since initial recognition of the respective loans.

The company measures the loss allowance at an amount equal to lifetime expected credit losses
(lifetime ECL) when there has been a significant increase in credit risk since initial recognition. If
the credit risk on a loan has not increased significantly since initial recognition, then the loss
allowance for that loan is measured at 12 month expected credit losses (12 month ECL).

Lifetime ECL represents the expected credit losses that will result from all possible default events
over the expected life of a loan. In contrast, 12 month ECL represents the portion of lifetime ECL
that is expected to result from default events on a loan that are possible within 12 months after the
reporting date.

In order to assess whether to apply lifetime ECL or 12 month ECL, in other words, whether or not
there has been a significant increase in credit risk since initial recognition, the company considers
whether there has been a significant increase in the risk of a default occurring since initial
recognition rather than at evidence of a loan being credit impaired at the reporting date or of an
actual default occurring.

Trade and other receivables
Classification

Trade and other receivables, excluding, when applicable, prepayments, are classified as financial
assets subsequently measured at amortised cost (note 7).

They have been classified in this manner because their contractual terms give rise, on specified
dates to cash flows that are solely payments of principal and interest on the principal outstanding,
and the company's business model is to collect the contractual cash flows on trade and other
receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual
provisions of the receivables. They are measured, at initial recognition, at fair value plus
transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal
repayments, plus cumulative amortisation (interest) using the effective interest method of any
difference between the initial amount and the maturity amount, adjusted for any loss allowance.
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3.
(©)

ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)
Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables,
excluding prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to
lifetime expected credit losses (lifetime ECL), which represents the expected credit losses that will
result from all possible default events over the expected life of the receivable.

Trade and other payables
Classification

Trade and other payables (note 8), excluding amounts received in advance, are classified as
financial liabilities subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are
measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability.

If trade and other payables contain a significant financing component, and the effective interest
method results in the recognition of interest expense, then it is included in profit or loss in finance
costs.

Cash and cash equivalents
Cash comprises cash at bank. Cash equivalents are short-term highly liquid investments that are

readily convertible to known amounts of cash, are subject to an insignificant risk of changes in
value.
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3.

(e)

ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Borrowings

Classification

Borrowings (note 9) are classified as financial liabilities subsequently measured at amortised cost.
Recognition and measurement

Borrowings and loans from related parties are recognised when the company becomes a party to
the contractual provisions of the loan. The loans are measured, at initial recognition, at fair value
plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the amortised cost of a financial liability.

Interest expense, calculated on the effective interest method, is included in profit or loss in interest
expense.

Borrowings expose the company to liquidity risk and interest rate risk.
Derecognition
Financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the company recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.
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3.

®

ACCOUNTING POLICIES (Cont’d)
Financial liabilities

The company derecognises financial liabilities when, and only when, the company obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss.

Financial instrument: IAS 39 comparatives
Classification
The company classifies financial assets and financial liabilities into the following categories:

- Loans receivable

- Trade and other receivable.
- Cash and cash equivalents
- Trade and other payables

- Borrowings

Classification depends on the purpose for which the financial instruments were obtained / incurred
and takes place at initial recognition. Classification is re-assessed on an annual basis, except for
derivatives and financial assets designated as at fair value through profit or loss, which shall not
be classified out of the fair value through profit or loss category.

A financial asset classified as available-for-sale that would have met the definition of loans and
receivables may be reclassified to loans and receivables if the entity has the intention and ability

to hold the asset for the foreseeable future or until maturity.

Financial instruments are recognised initially when the company becomes a party to the
contractual provisions of the instruments.

The company classifies financial instruments, or their component parts, on initial recognition as a
financial asset, a financial liability or an equity instrument in accordance with the substance of the
contractual arrangement.

Financial instruments are measured initially at fair value.

Subsequent measurement

Loans and receivables are subsequently measured at amortised cost, using the effective interest
method, less accumulated impairment losses.
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3.

®

ACCOUNTING POLICIES (Cont’d)
Financial instrument: IAS 39 comparatives (Cont’d)
Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership.

Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured
at amortised cost using the effective interest rate method. Appropriate allowances for estimated
irrecoverable amounts are recognised in profit or loss when there is objective evidence that the
asset is impaired. Significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than
30 days overdue) are considered indicators that the trade receivable is impaired. The allowance
recognised is measured as the difference between the asset’s carrying amount and the present value
of estimated future cash flows discounted at the effective interest rate computed at initial
recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the
amount of the loss is recognised in profit or loss within operating expenses. When a trade
receivable is uncollectable, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against operating expenses
in profit or loss.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised
cost, using the effective interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term
highly liquid investments that are readily convertible to a known amount of cash and are subject
to an insignificant risk of changes in value. These are initially and subsequently recorded at fair
value.
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3.

(@

(h)

ACCOUNTING POLICIES (Cont’d)
Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the
amount already paid in respect of current and prior periods exceeds the amount due for those
periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected
to be paid to (recovered from) the tax authorities, using the tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that
the deferred tax liability arises from the initial recognition of an asset or liability in a transaction
which at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss
for the period, except to the extent that the tax arises from:

- a transaction or event which is recognised, in the same or different period, to other
comprehensive income, or
- a business combination

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax
relates to items that are credited or charged, in the same or different period, to other comprehensive
income.

Current tax and deferred taxes are charged or credited to equity if the tax relates to items that are
credited or charged, in the same or different period, to equity.

Stated capital

The Company ordinary shares are classified as equity.
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3.

(@)

W)

(k)

ACCOUNTING POLICIES (Cont’d)
Provisions and contingencies
Provisions are recognised when:

(1) the Company has a present obligation as a result of a past event;

(i1) it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and

(ii1) a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle
the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed
by another party, the reimbursement shall be recognised when, and only when, it is virtually certain
that reimbursement will be received if the entity settles the obligation. The reimbursement shall
be treated as a separate asset. The amount recognised for the reimbursement shall not exceed the
amount of the provision.

Provisions are not recognised for future operating losses.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received. The following specific recognition criteria must also be met before
revenue can be recognised.

Dividend income is recognised on the dates the securities are first quoted “ex-dividend” to extent
that information thereon is reasonably available to the Company and when the shareholder’s right
to receive payment is established.

Income tax on the profit or loss for the year comprises current and deferred tax. Current tax is the
expected tax payable on the taxable income for the year, using tax rates enacted at the reporting
date, and any adjustment to tax payable in respect of prior years.

Expense recognition

Expenses are accounted for in the statement of comprehensive income on an accruals basis.
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3.

M

(m)

(n)

(0)

ACCOUNTING POLICIES (Cont’d)
Borrowing costs

Borrowing costs directly attributable to the acquisition, contribution or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All the borrowing costs are recognised in the
statement of comprehensive income in the period in which they are incurred.

Dividends

Dividends are recorded in the Company’s financial statements in the year in which they are
approved by the Company’s shareholder.

Related party transactions

For the purpose of these financial statements, parties are considered to be related to the Company
if they have the ability, directly or indirectly, to control the Company or exercise significant
influence over the Company in making financial and operating decisions, or vice versa, or where
the Company is subject to common control or common significant influence. Related parties may
be individual or other entities.

Significant judgements and sources of estimation uncertainty

The preparation of financial statements in conformity with IFRS requires management, from time
to time, to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. These estimates and associated
assumptions are based on experience and various other factors that are believed to be reasonable
under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

The critical judgements made by management in applying accounting policies, apart from those
involving estimations, that have the most significant effect on the amounts recognised in the
financial statements, are outlined as follows:

Determination of functional currency

The determination of the functional currency of the Company is critical since recording of
transactions and exchange differences arising there on are dependent on the functional currency
selected. As described in Note 3(b), the directors have considered those factors described therein
and have determined that the functional currency of the Company is the United States Dollars
(“USD”).
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3.

(0)

ACCOUNTING POLICIES (Cont’d)
Significant judgements and sources of estimation uncertainty
Recoverability of trade receivables

The Company reviews its trade receivables at each reporting date to assess whether an impairment
loss should be recorded in the statement of profit or loss and other comprehensive income. In
particular, management judgement is required in the estimation of the amount and timing of future
cash flows when determining the impairment loss. These estimates are based on assumptions about
a number of factors and actual results may differ, resulting in future changes to the allowance.

CHANGES IN ACCOUNTING POLICY

The financial statements have been prepared in accordance with International Financial Reporting
Standards on a basis consistent with the prior year except for the adoption of the following new or
revised standards.

Application of IFRS 9 Financial Instruments

In the current year, the company has applied IFRS 9 Financial Instruments (as revised in July
2014) and the related consequential amendments to other [FRSs. IFRS 9 replaces IAS 39 Financial
Instruments and introduces new requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) impairment for financial assets and 3) general hedge
accounting. Details of these new requirements as well as their impact on the company's financial
statements are described below.

The company has applied IFRS 9 in accordance with the transition provisions set out in [IFRS 9.
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4.

CHANGES IN ACCOUNTING POLICY (Cont’d)
Classification and measurement of financial assets

The date of initial application (i.e. the date on which the company has assessed its existing financial
assets and financial liabilities in terms of the requirements of IFRS 9) is 01 January 2018.
Accordingly, the company has applied the requirements of [FRS 9 to instruments that have not
been derecognised as at 01 January 2018 and has not applied the requirements to instruments that
have already been derecognised as at 01 January 2018.

All recognised financial assets that are within the scope of IFRS 9 are required to be subsequently
measured at amortised cost or fair value on the basis of the entity’s business model for managing
the financial assets and the contractual cash flow characteristics of the financial assets.

The measurement requirements are summarised below:

Debt investments that are held within a business model whose objective is both to collect the
contractual cash flows and to sell the debt instruments, and that have contractual cash flows that
are solely payments of principal and interest on the principal amount outstanding, are subsequently
measured at fair value through other comprehensive income.

When a debt investment measured at fair value through other comprehensive income is
derecognised, the cumulative gain or loss previously recognised in other comprehensive income
is reclassified from equity to profit or loss as a reclassification adjustment. In contrast, for an equity
investment designated as measured at fair value through other comprehensive income, the
cumulative gain or loss previously recognised in other comprehensive income is not subsequently
reclassified to profit or loss.

The directors reviewed and assessed the company's existing financial assets as at 01 January 2018
based on the facts and circumstances that existed at that date and concluded that the initial
application of IFRS 9 has had the following impact on the company's financial assets as regards
to their classification and measurement:
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4.

CHANGES IN ACCOUNTING POLICY (Cont’d)

Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model as
opposed to an incurred credit loss model under IAS 39. The expected credit loss model requires
the company to account for expected credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since initial recognition of the financial assets.
In other words, it is no longer necessary for a credit event to have occurred before credit losses are
recognised.

Specifically, [FRS 9 requires the company to recognise a loss allowance for expected credit losses
on debt investments subsequently measured at amortised cost or at fair value through other
comprehensive income, lease receivables, contract assets and loan commitments and financial
guarantee contracts to which the impairment requirements of IFRS 9 apply. In particular, IFRS 9
requires the company to measure the loss allowance for a financial instrument at an amount equal
to the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition, or if the financial instrument is a purchased or originated
credit-impaired financial asset. On the other hand, if the credit risk on a financial instrument has
not increased significantly since initial recognition (except for a purchased or originated credit-
impaired financial asset), the company is required to measure the loss allowance for that financial
instrument at an amount equal to 12 months expected credit losses. IFRS 9 also provides a
simplified approach for measuring the loss allowance at an amount equal to lifetime expected
credit losses for trade receivables, contract assets and lease receivables in certain circumstances

As at 01 January 2018, the directors reviewed and assessed the company's existing financial assets,
amounts due from customers and financial guarantee contracts for impairment using reasonable
and supportable information that was available without undue cost or effort in accordance with the
requirements of IFRS 9 to determine the credit risk of the respective items at the date they were
initially recognised, and compared that to the credit risk as at 01 January 2017 and 01 January
2018.

The result of the assessment is as follows:

Items existing on 01 January 2018

that are subject to the impairment Credit risk attributes at 01 January 2018
provisions of IFRS 9
Trade and other receivables The company applies the simplified approach and

recognises lifetime credit losses for the assets. Trade
and receivables have been assessed by directors and
have been classed as low risk.

Cash and cash equivalents All bank balances are assessed to have low credit
risk at each reporting date as they are held with
reputable international banking institutions.
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4.

CHANGES IN ACCOUNTING POLICY (Cont’d)
Impairment of financial assets (Cont’d)
Total additional loss allowance

There is no additional loss allowance charged against the respective asset or provision for financial
guarantee, except for the investments at fair value through other comprehensive income, the loss
allowance for which is recognised against the reserve in equity. The application of the IFRS 9
impairment requirements has resulted in no additional loss allowance to be recognised in the
current year (2017: Nil).

Classification and measurement of financial liabilities

One major change introduced by IFRS 9 in the classification and measurement of financial
liabilities relates to the accounting for changes in the fair value of a financial liability designated
as at FVTPL attributable to changes in the credit risk of the issuer.

Specifically, IFRS 9 requires that the changes in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability be presented in other comprehensive
income, unless the recognition of the effects of changes in the liability's credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit or loss.

Changes in fair value attributable to a financial liability's credit risk are not subsequently
reclassified to profit or loss, but are instead transferred to retained earnings when the financial
liability is derecognised. Previously, under IAS 39, the entire amount of the change in the fair
value of the financial liability designated as at FVTPL was presented in profit or loss.

Apart from the above, the application of IFRS 9 has had no impact on the classification and
measurement of the company's financial liabilities.

Application of IFRS 15 Revenue from contracts with customers

In the current year, the company has applied IFRS 15 Revenue from Contracts with Customers (as
revised in April 2016) and the related consequential amendments to other IFRSs. IFRS 15 replaces
IAS 11 Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, [FRIC
15 Agreements for the Construction of Real Estate, [FRIC 18 Transfers of Assets from Customers
and SIC-31 Revenue - Barter Transactions Involving Advertising Services.

IFRS 15 introduces a 5-step approach to revenue recognition. Far more prescriptive guidance has
been added in IFRS 15 to deal with specific scenarios. Details of these new requirements as well
as their impact on the company financial statements are described below. Refer to the revenue
accounting policy for additional details.

The company has applied IFRS 15 with an initial date of application of 01 January 2018 in
accordance with the cumulative effect, by recognising the cumulative effect of initially applying
IFRS 15 as an adjustment to the opening balance of equity at 01 January 2018. The comparative
information has therefore not been restated.
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5. INVESTMENTS 2021 2020
USD USD
At start 19,408,798 19,408,798
Addition 17,867,488 -
Revaluation reserve netted off following merger of investee (4,764,203) -
At end 32,512,083 19,408,798

Details of investments

Name of Country Type of Types of No of %

Company ofincorp shares Investments shares holding 2021 2020
USD USD

East Pipe

Integrated

Company Saudi
for Industry  Arabia Equity  Unquoted 10,502,100 50.01 32,512,083 10,141,611

Welpsun
Middle East
Pipes
Coatings
Company Saudi
LLC Arabia Equity  Unquoted - - - 9,267,187

32,512,083 19,408,798

The directors had valued the unquoted investment at cost. They were of the opinion that this
reflects the value of the investment.

6. LOANS RECEIVABLES 2021 2020
USD USD
East Pipe Integrated Company for Industry - note (a) 128,770 14,121,607
Welpsun Middle East Pipes Coatings Company LLC - note (b) - 6,405,923

128,770 20,527,530

(a) The loan is interest bearing, unsecured and has no fixed repayment terms.
(b) The loan is interest bearing, unsecured and has no fixed repayment terms.
(c) The loan is interest free, unsecured and has no fixed repayment terms.
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7.  TRADE AND OTHER RECEIVABLES 2021 2020
USD USD
Interest receivable 289,730 268,055
8.  STATED CAPITAL 2021 2020
USD USD
Issued and fully paid up
113,455 ordinary shares of USD 1 each 113,455 113,455
113,455 113,455
Shareholders holding the Company 2021 2020
% USD % USD
Ordinary shares of USD 1 each
Welspun corp limited 89.98 102,089 89.98 102,089
Al-Haitam for Industries & Economic
Development 10.02 11,366 10.02 11,366
9. BORROWINGS 2021 2020
USD USD
Welspun Tubulars LLC —note (a)
Opening balance — 01 April 2020 30,500,000 15,000,000
Addition during the year - 15,500,000
Loan repaid (2,650,000) -
Closing balance — 31 March 2021 27,850,000 30,500,000
(a) The loan is interest bearing, unsecured and is renewable on every 90 days.
10. TRADE AND OTHER PAYABLES 2021 2020
USD USD
Interest payable to Welspun Tubulars LLC 1,339,787 363,241
Accrued expenses 9,150 8,600
Other financial liability — IPO Expense 790,913 -
2,139,850 371,841
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11. TAXATION

The Company is liable to pay tax in Mauritius at the rate of 15%. However, foreign tax credit is
the higher of:

(a) deemed foreign tax credit of 80% of Mauritius tax charge, and

(b) withholding tax suffered on foreign source income. In addition to the withholding tax credit,
in the case of dividend income, tax credit is available for any foreign tax imposed on the
profits out of which that dividend income was directly and indirectly received. Capital gains
are exempt from tax in Mauritius.

A numerical reconciliation between the accounting profit and the tax charge is shown below:

12.

(2)

Tax reconciliation 2021 2020
USD USD
Loss before taxation (1,440,092) (338,240)
Chargeable loss (1,440,092) (338,240)
Tax at 15% (216,014) (50,736)
Deferred tax asset not recognised 216,014 50,736
Tax charge for the year (Note 1) - -
Less tax paid during the year - (1,543)
Tax (asset) \ liability - (1,543)
Tax recognised in profit or loss is as follows 2021 2020
USD USD
Tax as per Note 1 above - -
Withholding tax suffered 36,829 300,075
Total tax recognised in profit or loss 36,829 300,075

FINANCIAL INSTRUMENTS

Values of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable willing parties in an arm’s length transaction. The Company’s financial assets and
liabilities include loans receivable, cash and cash equivalents, trade and other receivables, trade
and other payables and borrowings. The carrying amounts of these assets and liabilities
approximate their fair values.
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12.

(b)

(©)

(d)

FINANCIAL INSTRUMENTS (Continued)

Currency profile

The currency profile of the Company's financial assets and liabilities is summarised as follows:

Financial Financial Financial Financial
assets liabilities assets liabilities
2021 2021 2020 2020
USD USD USD USD
United States Dollars 33,771,001 29,989,850 40,896,574 30,871,841

Note: Prepayments not included under financial assets (2020: USD Nil).
Credit risk

Credit risk refers to the risk that counterparties will default on their obligations resulting in
financial loss to the Company. The Company has, as far as it is practicable, adopted a policy of
only dealing with creditworthy counterparties. The Company’s exposure and the credit ratings of
its customers are continuously monitored. The Company has no history of default clients. No
credit risk is associated with the bank balances since the bank is reputable and with high credit
ratings.

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting period was:

2021 2020

USD USD
Trade and other receivable 289,730 268,055
Cash and cash equivalents 840,418 692,191
1,130,148 960,246

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
fall due. the Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company manages liquidity risk by maintaining adequate reserves, by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of the financial assets
and liabilities.
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12.

FINANCIAL INSTRUMENTS (Continued)

(d) Liquidity risk (continued)

The table below illustrates the aged analysis of the company's financial assets and liabilities.

31 March 2021

On 1to5
demand Years Total
USD USD USD
Liabilities
Borrowings 27,850,000 27,850,000
Other payables 9,150 9,150
Total liabilities 27,859,150 27,859,150
31 March 2020
On Ito5
demand Years Total
USD USD USD
Liabilities
Borrowings 30,500,000 30,500,000
Other payables 8,600 8,600
Total liabilities 30,508,600 30,508,600

13.

14.

PREFERENCE SHARES OF THE COMPANY

The terms and conditions of the preference shares issued are as follows:

Instrument: Non-cumulative, Optionally-convertible, Redeemable Preference Shares
Face Value: US$1

Dividend rate: 7% (Non-cumulative) of the 23,454,000 preference shares issued.
Tenure: 10 years from the date of allotment

Early Redemption Option: at the end of 3, 4, & 5 anniversary from the date of allotment
Mandatory Redemption: at the end of 10th year from the date of allotment

Redemption amount: at par

CONTINGENT LIABILITIES

At 31 March 2021, the Company has no material litigation or claims outstanding, pending or
threatened against, which could have a material effect on the Company's financial position or
results of operations.
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15. RELATED PARTY TRANSACTIONS

35

The following are related party transactions and balances at year end. All transactions and balances
at year end. All transactions are carried out on an arm's length basis.

Debit/(credit) Debit/(credit)
Name of Nature of Nature of balances at 31 balances at 31
company relationship transactions March 2021 March 2020
USD USD USD
East Pipe Integrated Joint Loan
Company for Industry Venture Receivable 128,770 14,121,607
East Pipe Integrated Joint Interest
Company for Industry Venture receivable 289,731 184,252
Welspun Middle East Pipe Joint Interest
Coatings LLC Venture receivable - 268,055
Welspun Middle East Pipe Joint Loan
Coatings LLC Venture receivable - 6,405,923
Associate Loan
Welspun Tubulars LLC payable (27,850,000) (30,500,000)
Associate Interest
Welspun Tubulars LLC payable (1,339,787) (363,242)
East Pipe Integrated Joint Investment in
Company for Industry Venture equity 32,512,083 10,141,611
East Pipe Integrated Joint
Company for Industry Venture Other payables 790,913 -
Welspun Middle East Pipe Joint Investment in
Coatings LLC Venture equity - 4,502,984
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15. RELATED PARTY TRANSACTIONS (CONTINUED)
Transactions during the year:
East Pipe Integrated Joint Interest
Company for Industry Venture income 758,631 741,106
Welspun Middle East Pipe Joint Interest
Coatings LLC Venture income - 495,192
East Pipe Integrated Joint Loan converted
Company for Industry Venture to equity 17,866,219 -
East Pipe Integrated Joint Reimbursemen
Company for Industry Venture t of expenses 790,913 -
Other Loan received
Welspun Tubulars LLC related party - 25,000,000
Other Loan paid
Welspun Tubulars LLC related party p 2,650,000 9,500,000
Associate Interest
Welspun Tubulars LLC expense 1,339,787 1,533,590
16. CAPITAL COMMITMENTS

17.

The Company has no material commitments at 31 March 2021.
EVENTS AFTER REPORTING PERIOD

The recent outbreak of Coronavirus, a virus causing potentially deadly respiratory tract infections
originating in China and spreading in various jurisdictions, may negatively affect economic
conditions regionally as well as globally, disrupt operations situated in countries particularly
exposed to the contagion, affect supply chains or otherwise impact our businesses. The Company
has investments which have their business operations in Mexico. The Mexican Government has
imposed successive lockdowns, travel bans, quarantines and other emergency public safety
measures. The Company is monitoring the situation closely and risk mitigating actions are being
taken.

The board of directors is of the view that the significant doubt associated with the current
uncertainties related to the COVID-19 virus currently does not result in a material uncertainty
related to such events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. The financial statements are prepared on the going concern basis,
which assumes that the Company will continue in operational existence for the foreseeable future.
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18. HOLDING COMPANY

The directors consider Welspun Corp Limited, a company incorporated in India as the holding
company.

19. REPORTING CURRENCY

The financial statements are presented in United States Dollar (“USD”).



